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Mauritius PCC 
 

Introduction   A Protected Cell Company (PCC) (or Segregated Portfolio Company (SPC) as known in other 
jurisdictions), is a single legal corporate vehicle within which multiple legal identities may be established 
in the form of cells.  

The name of a protected cell company must contain the suffix "PCC" after the name of the company.  

Shares   The shares of a PCC are divided into Core Shares  and Cellular Shares. There is only one core while there 
may be unlimited cells.  

The Core cell represents the ownership of the PCC and core shares are the voting shares equivalent to 
ordinary shares of a company.  

Cells and 
Cellular Shares   

 The cell is not an entity in itself. It is simply a separate set of accounts in the books of the PCC.  

Cellular shares have no voting rights outside of the specific cell and are issued to investors. These 
shares represent the voting rights within the cell (if held by more than one party) and pay dividends to 
the cellular shareholders.  

Each cell should have its own bank account or invest in clearly separated assets.  

Once a cell has been created, all assets (including profits and reserves) of, and all matters and acts 
relat ing to, that cell must, by law, be identified by the cell name (or number, if applicable). For example, 
separate accounting must be conducted and recorded with respect to each cell, and each cell’s assets 
must, at all times, be separately ascertainable and  identifiable -  as assets distinct from the assets of 
other cells and the assets of the PCC itself (the non -cellular assets).  

There are no limits on the number of cells that can be created by the PCC. However, the creation of 
each cell is subject to the approval of the FSC.  

Legislations/ 
Regulations 
governing a 

PCC  

 In addition to the Companies Act 2001, Mauritian legislation enabling the formation of protected cell 
companies came into effect on 1st January 2000 through the enactment of the Protected Cell 
Companies Act 1999 (the  "PCC Act"), as amended.  

Operation of 
Ring -Fencing  

 The PCC allows legal segregation of the assets attributable to each cell whether owned by individuals 
or corporations, thus enabling ring -fencing among the various protected cells.  

Irrespective of the number of cells that the PCC has, each cell will be treated as a separate "entity" 
within the company.  

As per the PCC Act, if a creditor has a valid claim that exceeds the value of the assets in a cell, that 
creditor can claim the Core assets o f the company but not the assets of the other cells. Should this 
claim result in the destruction of the entire contents of that cell and all the core assets, the company 
will be liquidated. However, in this worst case scenario, the other cells will be allowed to migrate to 
another PCC, or make distributions to their specific cellular shareholders.  

Claiming of 
cells against 
another cell  

 Creditors of a cell cannot claim against another cell.  

Where assets have been allocat ed to a particular cell, those assets are held exclusively for the benefit 
of the owners of that particular cell.  

Only persons who have entered into transactions with the cell, or who otherwise have become creditors 
of the cell concerned, will have recourse to that cell’s assets. Any asset which attaches to a particular 
cell is not available to meet liabilities of the PCC or any of the other cells.  

Confidentiality 
of investors  

 Since there are no requirements to identify the names of the cellular shareholders, anonymity is 
available and confidentiality is preserved. However, a register of shareholders is maintained by the 
administrator of the PCC.  

Formation of a 
PCC  

 A PCC may be directly incorporated or may be registered as a foreign company by way of 
continuation as a PCC, prov ided that the incorporation, registration and conversion requirements 
prescribed under the laws are satisfied.  

The incorporation and licensing procedures for a PCC is similar to that of a GBL1. In the case of 
continuation, additional requirements must be satisfied.  

Moreover, a PCC may also be converted into a normal GBL1.  
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Activities a PCC 
can engage in   

 A PCC may only undertake the following activities:  

• Asset Holding  

• Structured Finance Businesses  

• Collective Investment Schemes and Close -ended Funds  

• Specialised Collective Investment Schemes and Specialised Close -ended Funds  

• External Insurance Business  

 Reporting 
obligations of a 

PCC  

 As a GBL1, the PCC has the same reporting obligations as the GBL1. For instance, it is required to 
submit annual audited accounts to the FSC with a note explaining the status of the various cells. In 
certain circumstances, the FSC may request each cell to report independently.  

Taxation   As far as taxation is concerned, the PCC is liable to tax as a single legal entity.  

As a GBL1 company, a PCC is liable to income tax at the rate of 3% (after application of the provisions 
on foreign tax credit). No capital gains tax, withholding taxes on interests and dividends shall be 
payable by the PCC.  

The PCC may also claim credits for actual taxes suffered against the nominal tax payable, such as for 
withholding taxes which retained in the source country.  

Winding Up & 
Legislation  

 The PCC Act provides fo r special winding up procedures which protect contagion of solvent cells by 
insolvent ones.  

Dissolution of the PCC is also addressed by special provisions under the PCC Act which provide for 
receivership and administration orders and no recourse to the creditor of the insolvent cell to the 
assets of the other solvent cells.  

Advantages of a 
PCC  

 The legal segregation of the assets and liabilities of each cell, particularly with respect to creditors' 
recourse, enables the PCC to be used  in many circumstances where previously a group structure of 
various companies may have been required.  

The PCC is less expensive and less unwieldy than forming numerous subsidiary companies and 
avoids the need for explicit limited recourse provisions in contracts with third parties and the issues 
associated with such provisions.  

Why Mauritius?   PCCs can also be formed in other prominent offshore jurisdictions.  

One of the main reasons for the interest in Mauritius is the fact that the PCC is able to utilise the 
Mauritius t ax treaty network with many emerging and mature economies and thus better returns can 
be realised.  

The Mauritius legislation is more flexible compared to other jurisdictions such as those of the Isle of 
Man, Jersey or Guernsey.  

 

 

 

 

 

 

 

 

 

 

 

 

The information in this document is of a general nature only. Capital Horizons has made every effort to ensure the information is correct and up-to-date 
and does not accept any responsibility for any errors or omission. Capital Horizons strongly recommends that applicable profe ssional advice be taken 
prior to purchasing a company or establishing any corporate structure


